
             
                We estaWe estabb lished in lished in 
a prior newslea prior newsle ttter that ter that 
you “can’t take it with you “can’t take it with 
you” you” and then we later and then we later 
estaestabb lished that “you lished that “you 
can’t leave it here,” (at can’t leave it here,” (at 
least not all of it after least not all of it after 
you reach age 70 ½.)  you reach age 70 ½.)  
Let’s Let’s now examine the now examine the 
quequesstion of “who’s going tion of “who’s going 
to get it when I’m to get it when I’m 
gone?”  Seriously, as the gone?”  Seriously, as the 
Saving Saving Program account Program account 
baba llances grow to be one ances grow to be one 
of of the largest financial the largest financial 
aasssets of our particsets of our partic i-i-
pants, the timely and pants, the timely and 
proper proper ssee lection of a lection of a 
beneficbenefic iiary is a very iary is a very im-m-
portant decision.portant decision.  
  
  
  

Why should I Why should I 
name a beneficname a benefici-i-
ary now?ary now?  
  
By naming a beneficiary, By naming a beneficiary, 
youyou  can decide who will  can decide who will 
receive your remaining receive your remaining 

(Continued on page 2) 

Savings Power-A Key to Financial Security 

 

Naming a Savings Program Beneficiary 

 

Who’s Going to Get It When I’m Gone ? 

  
  

Welcome to One Call 

The Savings Program is proud to have the Cus-
tomer Service Representatives and the Interac-
tive Voice Response System helping our partici-

pants in answering their benefit questions. 

One Call Does It All 

1-877-TO-1-CALL (1-877-861-2255) or                            
574-1500 

 

 Vo lume  1 ,  I ssue  Vo lume  1 ,  I ssue  88   

June  30June  30 ,  2000,  2000   

Y O U R  S A V I N G S  P R O G R A M  



retirement assets aretirement assets a ffter your death.  For some ter your death.  For some of our particof our partic i-i-
pants, propants, propperly serly see lecting a beneficlecting a benefic iiary can rary can r eeduce estate duce estate 
taxes.taxes.  
  

Are there special restrictions in our PrAre there special restrictions in our Pro-o-
gram?gram?  
  
Because our Savings Program is a “qualified retirement plan”, Because our Savings Program is a “qualified retirement plan”, 
certain rules apply to our plan that may not apply to your dcertain rules apply to our plan that may not apply to your d e-e-
cc iisions on other financial assets. As required by law, if you sions on other financial assets. As required by law, if you 
have been married at least one year, by default, your benefichave been married at least one year, by default, your benefic i-i-
ary is your surviving spouse.  If you have been married at ary is your surviving spouse.  If you have been married at 
least one year and you choose to name someone other than least one year and you choose to name someone other than 
your spouse as your beneficiary, the law requires for you to your spouse as your beneficiary, the law requires for you to 

obtain your spouse’s written coobtain your spouse’s written connsent. The consent must be in writing and notarized by a notary sent. The consent must be in writing and notarized by a notary 
public to be valid. Without a public to be valid. Without a valid spousal consent, the plan rules as rvalid spousal consent, the plan rules as r e-e-
quired by law will apply, regardless of your designquired by law will apply, regardless of your designaation.tion.  
  
  

Why is naming a beneficiary so important? Why is naming a beneficiary so important?   
  
If you are not married and you do not name a beneficiary, If you are not married and you do not name a beneficiary, your Sayour Savv ings ings 
Program balance will be Program balance will be distributed to your estate’s personal reprdistributed to your estate’s personal repree sesen-n-
tative if one is idetative if one is idenntified.  It will be the responstified.  It will be the respons iibility of the pebility of the perr sonal sonal 
representative to see that representative to see that the distribution of the distribution of your ayour a sssets is in asets is in a cccocor-r-
dance with the apprdance with the approopriate laws.  If no personal reprpriate laws.  If no personal repreesentative is idesentative is iden-n-
tt iified your account bafied your account ballance will then will pass to ance will then will pass to your heirs at your heirs at law through the probate process.  law through the probate process.  
While this may be a perfectly satiWhile this may be a perfectly satissfactory factory distrdistr iibution in your mind, bution in your mind, you you should be the one that should be the one that 
makes the decmakes the deciision, not the rules of the Savings Program or the law.   Asion, not the rules of the Savings Program or the law.   Asssets passing through sets passing through 
an estate an estate maymay  end up  end up in the hands of those in the hands of those you would have chosenyou would have chosen , but they will do so only a, but they will do so only a f-f-
ter a delay and at a pter a delay and at a p ootential cost to you or your estate, by passing through probate court.tential cost to you or your estate, by passing through probate court.  
  

Can I determine what amount each benCan I determine what amount each beneeficiary receives?ficiary receives?  
  
Yes, you may name a primary and secondary beneficiary.  Yes, you may name a primary and secondary beneficiary.  In fact you may name multiple prIn fact you may name multiple pr i-i-

mary and multiple semary and multiple seccondary beneficiaries.  Let’s exaondary beneficiaries.  Let’s exam-m-
ine these terms.  Your ine these terms.  Your primary benefprimary benef iicc iiary is the indiviary is the individ-d-
ual or individuals, trust, ual or individuals, trust, or charity that is first in line to or charity that is first in line to 
rreeceive any rceive any r ee maimainn ing aing asssets in your sets in your SaSavv ings Program aings Program a f-f-
ter your death.  If you name multiple ter your death.  If you name multiple primary benprimary beneeficiaficia r-r-
ies, each of the pries, each of the pr iimary beneficiaries will share equally mary beneficiaries will share equally 
in your assets, uin your assets, u nn less you dless you deecide against cide against this in athis in a d-d-
vance.  You have the right to vance.  You have the right to choose choose what what percentage percentage 
each of each of the prthe pr iimary beneficmary benefic iiaa rries ries reeceives.  If after naceives.  If after na m-m-
ing your pring your pr iimary benmary beneeficfic iiaries, one of aries, one of the prthe pr iimary benefmary benef i-i-
ciaries dies, your assets will be dciaries dies, your assets will be d iivided among the rvided among the r e-e-
maining primary benefmaining primary benef iiciacia rries.ies.  



  
  
  
  
  
You may also name secondary beneficiaries.  If there are no surviYou may also name secondary beneficiaries.  If there are no survivv ing primary beneficiaries ing primary beneficiaries at at 
the time of your death, your Savings Prthe time of your death, your Savings Pr oogram bagram ballance will be divided among the seance will be divided among the seccoonndary dary 
benefbenef iiciaries as you select.  ciaries as you select.  If at your death, there are no surviving prIf at your death, there are no surviving pr iimary or mary or secondary bensecondary bene-e-
ff iiciaries, your assets will ciaries, your assets will be dibe disstributed to your estate and will be distritributed to your estate and will be distribbuted to your heirs as uted to your heirs as 
determined by state law.  determined by state law.    
  

Who can you Who can you name as a benname as a beneeffiicciiary?ary?  
  
Under the new Savings Under the new Savings Program, with the aProgram, with the a ppprprooprpr iiate spousal ate spousal consentconsent, , you may name iyou may name innddiividvidu-u-
als, als, charities and trusts as beneficiacharities and trusts as beneficia rries.  Most ies.  Most of of our particour partic iipants name ipants name inndividdividuuals as benals as beneeficfic i-i-

aarr ies.  If ies.  If you name iyou name inndividdividuuals, it will be als, it will be necenecesssary sary 
to prto proovide name, social secvide name, social secuurity nurity nummbers bers and and dates dates 
of birth.    If you name a minor of birth.    If you name a minor as as a bena beneeffiicc iiary, you ary, you 
will need to also name the pewill need to also name the perr son who son who will act as will act as 
custodian of the Sacustodian of the Sa vv ings ings PrProogram prgram prooceeds for the ceeds for the 
mmiinor.  By nanor.  By namming the cuing the cussttoodian, you dian, you avoid haavoid havv ing ing 
the court athe court a pppoint a point a cucussttoodian for the mdian for the miinor.  If you nor.  If you 
name your name your eesstate tate as as the the benefbenefiicc iiary, the Plan ary, the Plan AAd-d-
miminn iisstrator will atrator will a sssume sume that you have that you have named no named no prpri-i-
mary or semary or seccoonndary beneficiaries and that you idary beneficiaries and that you inntend tend 
the dithe disstrtriibbuution to be that rtion to be that r eequired by law.quired by law.  
                    II f f you name charities or trusts as beneficiayou name charities or trusts as beneficia r-r-
ies, ies, it it will be necessary will be necessary for you to provide the ifor you to provide the innfofor-r-
mmaation tion necessary for the Savings Prnecessary for the Savings Pr oogram to program to prop-p-
erly lerly loocate and notify the charity or cate and notify the charity or trust retrust repprree sesen-n-
ttaatives upon your death.  It will be tives upon your death.  It will be nenecceesssary sary for the for the 
charity and/or trust to prcharity and/or trust to proovide a vide a tataxxpayer payer identifidentif iicca-a-

tion nution nu mmber to the Saber to the Sa vvings ings PrProogram.  It is very igram.  It is very immportant portant that that you spyou speecifcifiically cally ideidenntify the tify the chachar-r-
ity and/or trust, ity and/or trust, eessppeecially when there cially when there are multiple benefare multiple benef iicc iiaarries.  It is iies.  It is immperperaative that the Sative that the Sa v-v-
ings Program be ings Program be able to have the reable to have the repprree sentative of the sentative of the trust come forward at your death and trust come forward at your death and 
present the nepresent the neccessary documents to provide for the oessary documents to provide for the o rrderly transfer of funds.  derly transfer of funds.    
  
  
  

How do I make my choices?How do I make my choices?  
  
State Street Bank will prState Street Bank will proo vide you a beneficvide you a benefic iiary deary dess ignation form, each time that you rignation form, each time that you r eequest quest 
one by one by calling the toll free calling the toll free nunu mmber.  Upon cober.  Upon co mmplpleetion of the form, it is rtion of the form, it is r eeturned to the Plan Aturned to the Plan Ad-d-
miminn iisstrtraator.  The Plan Admitor.  The Plan Adminn iisstrtraator will then notify State Street Bank at the time of death tor will then notify State Street Bank at the time of death as as 
to your benefto your benefiiciary deciary dess ignignaations.  tions.  The last form The last form on file with the Plan Aon file with the Plan Addmiminniisstrtraator will be the tor will be the 
form utiform utillized at the time of your death.  ized at the time of your death.  It is aIt is a llways wise to perways wise to per iiodically review odically review your deyour dess ignigna-a-
tions.  Family and ftions.  Family and f iinancial situnancial situaations tions change over time and pochange over time and possss iibly you might want to change bly you might want to change 
your designyour designaations.  tions.    
  



  

You finish first with a solid personal  
financial plan. 

 
Keep In Touch 

With Benefits Management  
by Calling M.L. Moore at 423-574-9564 
or sending an E-mail to ik5@ornl.gov  



  
  
  
    
  
 
 
              
 
              
 
 


